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What complexities do you see (both politically and economically) now that did not 
exist three years ago? 

Politically, whoever was in power would be faced with the same challenges. We have to 
take the pain, whether it's this year or next, and get to grips with reducing our debt. There 
are no shortcuts. At the moment, our government is borrowing one pound in every four 
pounds spent. Putting this right, by cutting expenditure, will sour confidence for a while, 
but I don't believe we have a choice.  

However, I don't see the economy as all doom and gloom. There are great opportunities 
out there for buyers at the moment. As Warren Buffet says, "We should be greedy when 
others are fearful..." The economy will come round eventually, and deals done now will 
look like bargains in a few years. The thing about confidence is that you don't always 
know you have turned the corner until you look in the rear view mirror. In 1995, when I 
was a corporate finance partner at KPMG, I recall doing a buyout of Connells, the estate 
agents. It was a difficult deal to pull off, but we managed it. Just a few weeks later, the 
economy shifted and a very successful business took off like a rocket. I can tell you it 
certainly did not feel like the economy had turned as we did the deal.  

KPMG days 

I am a private equity person through and through – I have been both an investor with a 
cheque book and a private equity adviser, which includes my time at KPMG. I trained in 
private equity with 3i back in the 1980's in the Leicester office. I looked after thirty 
companies, doing everything including start ups, management buyouts and growth capital 
– too much for one person, but that was how it was in those days. Then I went from 3i to 
Close Brothers in London where I looked after two or three companies and sat on their 
boards. I had a great time at Close Brothers, but in 1992 we were in a deep recession 
and unable to raise new funds. Many commentators were fearful that the private equity 
industry had had its day.  

At that time, I was asked by KPMG to build a corporate finance outfit for them in the East 
Midlands. The firm wanted a private equity man with the right deal-making skills to hit the 
ground running. At 32, it was a difficult decision for me – did I stay the course and hope 
that the fund raising market would pick up, or did I make the move and use the same  
techniques and know how in putting deals together as an adviser? If I got the call wrong it 
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would have been difficult to get my career back on track. However, once I met the guys in 
Nottingham - Ian Chisholm, senior partner, Chris Gilliat, Mel Egglenton, Mick McLoughlin, 
Roger Summerton and others, I realised that they were as hungry as me to make a 
success of the business. They came across as professional and very commercial; my 
kind of people. I stayed for most of the 1990s and built a great practice.  

Your career since KPMG 

In 1999 I was head-hunted by Ernst & Young. They wanted me to do the same thing for 
them in London. It was a good move for me as it refreshed my London contacts and put 
me into bigger deals. However, during my time at KPMG, I did quite a lot of work with 
Trevor Jones, who was the chief executive of Gresham Trust, the private equity firm. He 
and I were kindred spirits and, in 2001, we set up our own private equity firm, Advantage 
Capital. 

Since then, Advantage Capital has raised two funds totalling £50 million, focussed on the 
lower/mid market end of the buy-out market. We've done some interesting deals, 
including Charcol, the mortgage broker, and QM, the inventor of the "cashier number 
three, please" system. Generally, the businesses we have bought have employed a 
couple of hundred people.  

Advantage Capital is no longer making new investments. Our main focus now is on 
managing out the remaining portfolio. As you can imagine, this leaves Trevor and I with 
more time on our hands. Consequently, I have returned to the advisory world by setting 
up Advantage Corporate Finance, a boutique advisory firm. 

Where do you want to be in 5 years?  

I had always wanted to write a novel but, when Advantage Capital was in investment 
mode, I did not have the time. Last year, I put that right and started writing one. The book 
took a year to complete. Once I'd finished it, I put it to one side until a friend of mine read 
it and encouraged me to try to get it published. As the book is very American-centric, I 
contacted an American publisher and, unbelievably, they snapped it up within forty-eight 
hours. It was published as "The Geneva Connection" the week before Christmas. They 
always say you should write about what you know, so my novel is about the private equity 
market and how one firm gets embroiled with organised drug crime. I guess you would 
call it a financial crime thriller. Since then, the novel has led to several media interviews, 
including two on the BBC. It also came third in the prestigious P&E thriller readers' poll for 
2011, which is amazing given it had been out for only a couple of weeks. 

I have finished writing the first draft of my second financial thriller, which I hope will be 
published later this year. More information about my writing can be found on: 
www.martinbodenham.com.  

If I could wave a magic wand, I would love to live somewhere remote and do nothing but 
write. However, that's unlikely as my wife, who is a psychotherapist and a real people 
person, would never allow that to happen. The compromise would be to live in our current 
home, and in five years' time be able to pay the bills through writing. It's a dream, but you 
never know!  
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